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Amending Revenue Regulations No. 07-10 Relative to the
Burden-Sharing Agreement of Estatrlishments Claiming Senior
Citizen Discounts as Tax Deduction Pursuant to Reputrlic Act
No. 9994, Otherwise Known as the.oExpanded Senior Citizens
Act of2010"

All Internal Revenue Officials, Employees and Others Concerned

Pursuant to Sections 244 and 24-5 of the National lnternal Revenue Cocle ol' 1997. as
amended (Tax Code), and in relation to Section 4 olRepublic Act (RA) No. 999.1, rhese Regulations
are hereby prornulgated to amend Sections 2.4, and 7 o1'Revenue RegLriations (RR) No. 07-t0. by
establishing guidelines and mechanisms olcompulsory rebates in the sharins olburden of Senior
Citizens' discounts amons retailers, rnanu{hcturersldistributors. rvholesalers-retailers. and
wholesalers o f' medici nes.

SECTION l. BACKCROUND. - RA No.999,1. othenvise known as the 8.r7;arrrletl Scnior (.'iii,ens
Act of'2010, rvas enacted to promote the full parlicipation crlsenior citizens in society by granting
them, atnong others. a mandatory t$'enly percent (20%) discounr on the purchase of ceftain goocls
and services. Section 4 ol the Act erpressly mandates all covcrcd cstablishments to grant saicl
discount and authorizes the issuance of implementing rules and rcgulations to ensure its efl'ective
enforcement.

Pursuant thereto. RR No. 07-10 was issued to prescribe the ta.r treatrnent of senior citizep
discorints, particularly the treatment of such discounts as deductible expenses fionr gross incgme.
However. subsequent implementation developments- especiallf in the pharnraceutical sector--
rcvcaled the need to clarify and institutionalize rneclianisrns lbr sharing the llnancial bur6en olthe
nrandaled discount among retailels. manufacturers, distribLrtors. and other entitics in the supply,
chain.

In order to align tax deductibility rvith the aclrlal allocation ol the discount burden. and
consistent with the authority of the Department of Health to establish burden-sharing arrangements.
these amendatory Regulations are hereby' issued to clarifl,the definitions. conditions. ancl limitarions
governing the deductibility olsenior citizen discounts pursuant to RA No. 9994.

SECTION2.AMENDATORYPROVISIONS.* Sec1ions2"4.and7ofRRNo.07-l0areherebv
arnended to read as lollows:

"SECTION 2. Definitions. For purposes olthese Regulations. the follorving tenns
and phrases shall be defined as fbllows:

xxx

m. Establi,shment - re-lbrs lo ony gnlity, whelher public or ltrivate, that i.r clti), li-censecl
and/orJranchised by the national gtvernment uqencies or the Local goyernmle7t- r-t4lls
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suoob'iwary oJ'tha goods and ,service,: specirted in the Act to Senior Citizens. Tltis

ternr shall likev'ise include retailers. manufacturers and eli,vtfibutors oJ'pharmaceutical
products. who shall be s\biect lo the burden-shuring arrqngements prescrihed bv lhe

l)ertartment a{ Ilealth (DOH) in the granling al senior citizen discotttts.

xxx

SECTION 4. Grant of Discaunts to Senior Citizens. - All establishrnents, supplying

any of the following goods and services, as specified in the Act to Senior Citizens. for

their exclusive use and enjoyment or availment, shall grant a discount of twenty (20%)

per cent. The granting of discount herein mentioned shall apply to the sale of the

following goods and services:

a. Medicines, including influenza and pneum<lcoccal vaccines, and such othcr

essenlial medical supplies, accessories and equipment to be determined by the

DOFI.

a. l. xxx
o.2. Retailer,v. marutfuclurers/distrihutars, whole:;alers-retuilers. and

whole,salers mcn enter inlo an agreemeqt on the sharing oJ lhe

burclen aJ: the senior citizen discottltl. ln accorulance Y'ith the

L;i J':t*Sn the-DOH.

SECTION 7 . Tux Trea{rnent of the Discctunt Granted to Senior Cilizens. --'
xxx

'l'he discounts grantcd b,r- the seller of qualified goods and services. i.e.. the

promotional discount. the 20Yo discorrnt. the 50h discount on water and clectric

consumption by Senior Citizens, or the 509't disctlunt oil electriciry. water and

telephone consumption b.v the Senior Citizens Clenter, shall be treated as an ordinary

and necessary expenses tJeductible from the gross income olthe seller, falling under

the category of itemized deductions. Such deduction may only be claimed if the seller

does not opt lor the Optional Standard Deduction during the taxable quarter or year.

The claim of the discount grarrted under the Act as an additional itern of deduction

fiom the gross income of the scllcr is subject to the tbllowing conditions;

l. xxx
xNx

7. Only business establishments selling any' of the qualified goods and services to

Senior Citizens where an actual discount was granted nra-v claim the deduction,

t u h i c c t r o poltLgtup h!-hg-L!rtL.
x\x

g. I-f the hurden oJ' the discaunt is sharetl helu'een or crmary retailers.

mtmt4facturers/distrihu.tors, y'holesa"lers-retuilers. und whoJe"s.glers pursuanl ltt tt
hurden-sheying agreemenl.. the total dedactible expery;e.fron gross inccnne shall
not exc'eed lhe portjon corresponding to lhe claitnanl's shore under said agreemeilt.

xxx"

SECTION 3. SEPARABILTTY CLAUSE. , If an1' of the provisions of these Regulations is

subsequently declared invalid or unconstitutional. the validity of the remaining provisions hereof shall

remain in full force and effect.
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SECTION 4. REPEALINC CLAUSE. All other issuances and rules and regulations or parts
thereof which are contrary to and inconsistent rvith the provisions olthese Regulations are hereby
repealed, amended or modified accordingly.

SECTION 5. EFFECTIVTTY. '' 'fhese Regulations shall take effect flfteen ( I 5) days following its
publication in the Oflicial Gazette or the BIR Official Website, whichever comes firs1.
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